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Atrading post inthe st Indies:
thives nthe mid-15005;3 powder  WITNESS HISTORY 8 Ao

o s scribed with North
Uniting the World

American fr trading routes.

66The discoveryof Americ, and tha of a passage
o theEast Incies by the Cape of Good Hope, are
the two greatest and most important everts
recorded inthe history of mankind. By unitig, in
some meastre,the most distantparsof the
workd, by enabling them to relieve one anothers
wants toncrease one another'senjoyments, and
1oencoutageone anater's sty hir -
ealtendency would sem tobe benefical.
—Adam Smith, The Wealthof Nations, 1776

Focus Question How did the voyages of uropean
explorersad to new economic systems in Erope.
and s coorles?

Effects of Global Contact

Objectives

+ i how European exploraton led 1o the
Colmbian Exchange.

 alyzethe commercal revoluton

+Understand th mpact that mercantism had on
Euspean and colonial economies.

The voyages of exploration in the 15008 and 1600s marked the
beginning of what would become Buropean domination of the
globe. By the 17005, European exploration had brought major
changes to the peaple of Europe, Asia, Africa, and the Americas.

The Columbian Exchange

When Columbus returned to Spain in March 1493, he brought
with him plants and animals that he had found in the Americas
Later that yeas, Columbus returned 1o the Americas with some
1,200 settlers and a collection of European animals and plants. In
his iy, Columbus bogan a vast global exehange that would pro-
foundly affect the world, Because this exchange began with
Colurmbus, we call it the Columbian Exchange.

Terms, People, and Places
Clumbian Exchenge  entepreneur
faton mercantlism
e revoluion tarif

Note Taking

Reading Skill: Recognize Sequence Create a
ke the one below o keep trackofthe

£ tht resuted fom gloal exchange nthe
1505 ae 1600s.
Causes | [ colamian]| [ teas
Exchange

New Foods and Animals In the Americas, Europeans found
variety of foods that were new to them, including tomatoes, pump-
ins, peppers. They cagerly transported these to Europe. Two of
these new foods, corn and potatoes, became important foods in the
O1d World. Easy to grow and store, potatoes helped feed Europe's rap-
idly growing population. Corn spread all across Burope and to Africa
‘and Asia, becorning one of the worlds most important coroal crops.

Europeans also carried a wide variety of plants and animals to
the Americas,indluding wheat and grapes from Europe and bananas
and sugar cane from Africa and Asia. Cattle, pigs, goats, and chick-
ens, unknown before the European encounter, joined the Native
American dit. Horses and donkeys transported. people and goods
quickly. Horses also provided the nomadic peoples of western North
Ameriea with a new, more effective way to hunt buffalo.
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The Spanish brought hses 10
the Americas by hip (el A
Sparish saying went “Afer God,
we aue thevictory o tre
horses” Horses also dramaticaly
affected Native American e, An
aristpainted tis sceneof Pains
Indians in 1830. How does the
artst show the importznca of
the horss to Natve Arsrican
e and cultre?

Horses Transform a Continent F-

The Global Population Explodes The transfer of food crops from
continen to continent took time. By the 1700z, however, corn, potatocs,
‘manioc, beans, and tomatoes were contributing to population growih
around the world. While other factors help account for the populaian
explosion that began at this time, the disparsal of new food crops fom
the Americas was certainly a key cause.

The Calumbian Exchange also sparked the migration of millons of

Vocabulary Builder people. Each year shiploads of European settlers sailed to the Americat
dispersal (i SPUR ul) . scatering;  lured by the promise of & new life in a land of opportunities. Buroperss
Sareading of also settled on the fringes of Africa and Asia, places made known to therd

because of exploration. In addition, as you have read, the Atlantic sia¥e
trade foreibly brought millions of Africans to the Americas.

In some parts of the world, populations declined as a result of
increased global contact. The transfer of Buropean diseasos, such 4%
smallpox and measles, decimated many Native American populations
Other populations were wiped out as a result of conflicts.

@ Checkpoint Why did the global population explode?

“The opening of direct links with Asia, Africa, and the Americas had 73
reaching economic consequences for Europeans and their colonies

The Price Revolution Strikes In the 1500s, prices bogan ta rise
many parts of Europe. AL the same time, there was much more mone
circulaton. A rise n prics that s linked t a sharp increasein the o
of money avalable i called inflation. T period in European hi
when iafation ros apidly is knaws a the price revelution. Tnisiid
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fueled by the enormous amount of silver and gold flowing into Europe  Note Takin

Copitalism Emerges Expanded trade,an increased maney supply, il s on 0 eepack of he seence of
s fo oerscas mpires spared the growth o European capitalism,  @ens ated 10 new ool economic
e esonomic system in which most busineses are. owned privatly. e
repreneturs, or poplo who taks on financial sk o malo profs, were
B o the sucees of capitalsm,. Bntroprencurs onganized, maraged, and o || e
K e te risks of doing busines, They hired workers and pad b raw pon
e erial, transport, and other costs of production. # ™
o trade increased,entroprencurs sought tocxpandinto versens von. |+
. Capitalista, becauso o thei rsources, wero more willing to take
. Thus, the prce revlution of tho early modern age gave a booet ta
itaiom. Entropronours and capitalists made up 8 new business clasa
Govoted 1o the goalof making prfits. Togecher,they helped change loal
Berupoan oconomics nto an inernational trading system.

Causes

|- cogtain [

:
Exploring New Business Methods Early European capitalits dis-
spvered new ways to create wealth. From the Arabs, they adapted meth-
ads of bookkeepineg to show profits and losses from their ventures, During
it late Middle Ages, as you have read, banks increased in importance,
allowing wealthy merchants to lend money at interest. Joint stock com-
panics, also developed in Iate medieval times, grew in importance. They
allowed people o pool large amounts of capital needed for overseas ven-
tares. Individuals who invested in these companies could join in any

profits that the company made. IF the company lost money, individuals
would only lose their initial investments

TULIPMANIA
The Boom of the 16305

nthe 16305, feney overasinge good—the
‘ulip—tock hldin the Netherlans.Peole
e ad os fotuns s theprice of tlps
rosefom a handfl o change to over  millon
ollrs,ony toabupty cash. At the heigt of
the mania it was acualy cheaper to purchase
apainting of tlps by  Dutch
maser than 0 uy one tulp b

150 guiders | Average annual income sicelof a Single Tulip Bulb

5000 guiders | Pricefoca tlfepainting of 10000
talpsby a Duch maste

00 s | Cotofa s nsin £
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£ |
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‘Who Loses in a Trade War!

In the 19905, a ade war over bananas broke outbetween the Unitd States and he European
Urion, The European Uion wanted to by bananas from small banana growers i s fomer 3
colnies i Afica anl he Carbbean, Th Urited States,waning 0 ssistarge South and Cental

American banana growers,responded by heavly taxing common European import.In 2001, an
agreement was reached that ended the ade . Critical Thinking 3 trade war, who e he

i and losers?

Everyone Wins

“The dscrimination of the current ilegal system is
eliminated because al applicants will b reated equally
and each applicant gains market access in the same
proportion ... Dole beleves that this system will benefit
those banana exporter that invest in the jobs, people,
counties and infastructure that it takes to grow markets,
open rade and compete...”

—Dole Food Company press release, 2001

-

The Less Powerful Lose

*St. Lucia continues 10 be concerned that the thrst
towards allowing market forcs to totally determine the
scope, stucure and outcomesof econamic actiy s ot
being counterbolance by mecharisms o faily ditibute
welae gains and 10 protect the more wuerabe, smal
stats ik Saint Luci, from the consequences of market
fallure.

—Ea Hontiey,ambassador of Saint Lui,

in'a statement to the UN, 2001

Bypassing the Guilds The growing demand for goods led merchants
to find ways o increase production. Traditionally, guilds controlled the
manufacture of goods. But guild masters ofien ran small-scale bush
nesses without the capital {0 produce for large markets, They also had
srict rules regulating quality, priccs, and working conditions.

Enterprising capitalists devised a way to bypass the guilds called the
utling-out” system. 1t was first used o produce textiles butlater
spread to other industries. Under thia system, for example, a merchut
capitalist distributed raw wool to peasant cottages. Cottagers spun the
woolinto thread and then wove it into cloth, Merchants bough the wodl
clth from the peasants and sen it to the city for fnishing and dyeing.

ally, the merchants sold the fnished product for a profit

“The “puttingout” system, also known by the term “cottage industry’
separated capital and labor for the first time. In the 1700, this systes
would Iead to the capitalist-owned factores of the Industrial Revolution

¥ Checkpoint How did the “putting-out” system work?

Puropean monarchs enjoyed the benefit of the commercial revolution. 17
the fierce competition for trade and empire, they adopted a now economé
policy, known as mercantilism, aimed at strengthening their nationd!
economics. Mercantilists belicved that u nation’s real wealth was et
sured in its gold and silver treasure. To build its supply of gold and silve
they said, a nation must expart more goods than it imported.

The Role of Colonies To mercantilists, overseas colonies existed {1
the benefit of the parent. country. They provided resources and raw mat®
vials not available in Europe. In turn, they enviched a parent country 1§
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sorving a5 a market for its manufoctured goods. To achieve these goals,
Furore

Bolonists could not st up their own indutries to manufacture goods.
hes were also forbidden to buy goods from a forcign country. In addi-
on,only ships from the parent country or the colonies themselves could
4e sl to send goods in or out of the colonies.

i povwens passed strict laws regulating trade with their colonies.

creasing National Wealth Mercanilists urged rulers to adopt. po
e that they believed would increase national wealth and governmont
Sevenues. To boust. production, governments exploted mineral and timber
esarcos, uilt rouds, and backed new industris. They imposed national
e rencies and establshed standard weights and measurcs
' Governments also sold monopolie to large producers in certain indus-
11 s to big overseas trading companics. Finally, they imposed
or taxes on imported goods, Tarifs vere designed o protect local
ndustries from foreign competition by increasing the price of imported
grode. Al of these measures led to the rise of nationa
Shich national governments had a lot of control over their cconomies
Hiowever, modern cconomists debate whether mercanilist moasures
sctually made nations wealthier

impact on European Society By the 17005,
Buropean sacicties were still divided into dis-
inct. social classes. Merchants who invested in
averseas ventures. acquired wealth
price revolution hurt nobles, whose

while the

realth was
in land. Economic changes took generations,
even centurics, o be felt by the majority of Euro-
peans, who were still peasants. The merchants
and skilled workers of Europe's growing cities
thrived. Middle-class families enjoyed  comfort-
able lfe. In contrast, hircd Iaborers and thoso
who served the middle and upper classes ofton
lived in erowded quarters on the edgo of poverty

& Checkpoint. How did economic changes
affectdfferent Europeans?

A Dutch Merchant Family
Dutch atst Acriaen van Ostade painted this
scene of a Dutch famly i the mi-1600s.
Withthe Netherlands”rading wealth,even
midl-dassfanifes coud afford fine
dothe, luxury goods,and paintings,





